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NATIONAL FOOD PRODUCTS CORPORATION 


s$nnua( Report 


For the Year ending December 31, 1949 


March 13, 1950. 

To the Stockholders: 

The net income for the year 1949 amounted to $638,636.98 as compared with $601,286.77 for 
1948. The increase in the net earnings is due primarily to resumption of dividends by H. C. Bohack 
Co., Inc. on its common stock. The earnings for each of the past ten years have been as follows: 


1940 

$101,717.42 

1945 

$158,424.82 

1941 

124,633.04 

1946 

338,081.82 

1942 

122,803.36 

1947 

449,096.55 

1943 

130,256.99 

1948 

601,286.77 

1944 

145,035.23 

1949 

638,636.98 


During the year, Colonial Stores Incorporated paid dividends aggregating $2.00 per share, 
which was the same amount paid in 1948. The H. C. Bohack Co., Inc. paid an initial dividend of 
75jf per share on September 15, 1949 and a second dividend of the same amount on December 15. 
A dividend of $1.00 per share has been declared by the H. C. Bohack Co., Inc. on its common stock 
payable March 15, 1950. 

Expenses were $23,171.29, as compared with $18,319.19 for the previous year. Provision for 
Federal Income Taxes increased from $36,345.01 to $38,602.66, due to the larger amount of dividends 
received. 

There were no significant changes in the holdings of the corporation during the year, except 
for the sale of 216 shares of the common stock of the P. H. Butler Company — which resulted in a 
loss of $52,092.60, which was charged to Earned Surplus. 

Your corporation continues to own 334,024 shares (50.05%) of Colonial Stores Incorporated 
common stock, and 21,500 shares (20.37%) of H. C. Bohack Co., Inc. common stock. 

Notes payable at the year end were $50,000 less than a year ago. 

Shares of common stock of your corporation outstanding as of December 31, 1949 amounted 
to 314,495 shares — of which 5,235 shares were held by your corporation as Treasury stock, an 
increase of 15 shares due to the expiration during 1949 of scrip certificates representing that number 
of shares. 





Cash dividends aggregating $1.95 per share were paid to stockholders during the year, as follows: 


June 10, 1949 

90f* 

September 10, 1949 

50*1 

December 10, 1949 

50*f 

December 10, 1949 

5r extra 


The total amount of dividends paid was $603,071. On September 10, 1949, the Directors inaugu¬ 
rated the policy of paying dividends quarterly rather than semi-annually as heretofore. 


COLONIAL STORES INCORPORATED 


A condensed comparative statement of sales and earnings of Colonial Stores Incorporated is 
shown, herewith: 



m9 

ms 


(52 weeks ) 

(53 weeks) 

Net Sales. 

$168,558,369 

$169,202,900 

Net Profit before Provision for Taxes on Income and 

Special Charges. 

Provision for State and Federal Taxes on Income (without 

4,300,594 

4,119,578 

reduction resulting from special charges) . 

1,746,100 

1,640,800 

Profit before Special Charges. 

2,554,494 

2,478,778 

Special Charges in 1948 (Net of Taxes) . 

— 

122,408 

Ralance transferred to Earned Surplus. 

$ 2,554,494 

$ 2,356,370 


The net profits for 1949 were equivalent to $3.51 per share, as compared with $3.26 per share 
for 1948. 

The corporation issued no additional preferred or common stock during the year. It sold, 
to an institutional investor, an additional $750,000 face amount of 3J/£% debentures — to provide 
part of the funds required for its stores’ and warehouse development program. 

Working capital at the year end was approximately $14,000,000, which was substantially the 
same as a year ago. 

At the end of the year, 373 stores were in operation, of which 275 were supermarkets and self- 
service stores. During the year, 37 new supermarkets and self-service stores were opened—10 of 
which represented replacements of existing locations. 30 self-service stores were enlarged and 
modernized. A modern new warehouse at Columbia, South Carolina, began operations in July, 
1949, and construction was recently begun on a new modern warehouse in Raleigh, North Carolina. 
Plans call for the continuance of the stores’ development program. It is anticipated that no new 
financing for this program will be required during the year 1950. 

A copy of the annual report of Colonial Stores Incorporated will be mailed to any stockholder 
of National Food Products Corporation upon request. 

















H. C. BOHACK CO., INC. 


Net income, after provision for Federal Income Taxes, of H. C. Bohack Co., Inc., for the 
52-week period ending January 28, 1950 amounted to $1,140,641, as compared with $784,435 
reported last year. 

Total sales were $89,518,446, as compared with $99,670,128 for the previous year. The decrease 
was due mainly to the closing of the Chicago Slaughtering Division in April. Retail sales in stores 
increased 3.37%. 

At the end of the past fiscal year, the company had in operation a total of 294 stores. 

After providing for preferred stock dividends, the balance of net income available for dividends 
on common stock was equal to $8.53 per share. Dividend payments to the common stockholders 
were resumed on September 15, 1949 as mentioned earlier in this report. 

Respectfully yours, 

/ 

Russell B. Stearns 

President . 


^Accountants’ Report 


To the Board of Directors , 

National Food Products Corporation, 

Boston, Massachusetts. 

We have examined the balance sheet of National Food Products Corporation as of 
December 31, 1949 and the related statements of income and surplus for the year then 
ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

We inspected the investment securities, confirmed the cash in banks by certificates 
from the depositaries and counted the cash fund. 

In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the financial position of National Food Products Corporation at December 
31, 1949 and the results of its operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

Peat, Marwick, Mitchell & Co. 

Boston, Massachusetts. 

January 20, 1950. 




NATIONAL FOOD PRODUCTS CORPORATION 


(^aiance ^lieet 

As of December 31, 1949 


ASSETS 

Investments (See Note “1”): 

Common stock of Colonial Stores Incorporated (a controlled company) — 


334,024 shares .. $3,197,160.48 

Common stock of H. C. Bohack Co., Inc. — 21,500 shares. 1,275,180.61 

4,472,341.09 

Cash in Banks and on Hand . 22,977.97 


$4,495,319.06 


Note 1: The amount at which investments are carried does not purport to be the market or realizable value of such 
investments, but represents cost to the corporation in cash and securities. The quoted market value of the 
investments at December 31,1949 aggregated approximately $11,682,756.00, as compared with $8,284,542.00 
at December 31, 1948. 
















NATIONAL FOOD PRODUCTS CORPORATION 


ll3aiance 3^licet 

As of December 31, 1949 


LIABILITIES 

Notes payable, banks, due in 1950 . 

Accounts payable and accrued expenses . 

Provision for Federal taxes on income (subject to review by Treasury Department) 

Capital Stock and Surplus: 

Capital Stock: 

Authorized, 325,000 shares of common stock of the par 
value of $1.00 each. 

Issued, 314,495 shares . $ 314,495.00 

Surplus, per accompanying statement: 

Capital surplus . $2,730,183.48 

Earned surplus from December 8, 1938. . .. 1,164,301.68 3,894,485.16 

4,208,980.16 

Less Treasury stock, 5,235 shares, at par value . 5,235.00 


$ 250,000.00 
2,498.75 
39,075.15 
291,573.90 


4,203,745.16 


$4,495,319.06 

















NATIONAL FOOD PRODUCTS CORPORATION 


Statement oj? +3* 


ncome 


For the Year ended December 31, 1949 


Income: 

Dividends: 

Colonial Stores Incorporated (a controlled company) . $668,048.00 

H. C. Bohack Co., Inc . 32,250.00 

P. H. Butler Company . 108.00 

700,406.00 

Interest . 4.93 


Expenses: 

Salaries . $ 11,446.43 

Legal and audit fees . 1,332.57 

Transfer agency fees . 723.65 

Directors’ fees and expenses . 942.24 

Taxes (other than Federal taxes on income) . 541.08 

Interest on bank loans . 6,267.38 

General expenses . 1,917.94 


Net Income before provision for Federal taxes on income 
Provision for Federal taxes on income . 


$700,410.93 


23,171.29 

677,239.64 

38,602.66 


Net Income 


$638,636.98 

























NATIONAL FOOD PRODUCTS CORPORATION 


Statement oj? ^urp(u5 


Fob the Year Ended December 31, 1949 


CAPITAL SURPLUS 

Amount at December 31, 1948 . 

Credit resulting from expiration of capital stock scrip, equivalent of 15 shares 
Amount at December 31, 1949 . 


EARNED SURPLUS FROM DECEMBER 8, 1938 

Amount at December 31, 1948 . 

Net income for the year . 


Deduct: 

Cash dividends paid, $1.95 per share .. $603,071.00 

Loss on disposal of 216 shares of P. H. Butler Company common 

stock . 52,092.60 

Amount at December 31, 1949 . 


$2,730,168.48 

15.00 

$2,730,183.48 


$1,180,828.30 

638,636.98 

1,819,465.28 

655,163.60 

$1,164,301.68 


$3,894,485.16 






















NATIONAL FOOD PRODUCTS CORPORATION 


24 FEDERAL STREET 
BOSTON 10, MASSACHUSETTS 


Officers 


Russell B. Stearns . President 

Edward K. Dunn . Vice-President and Treasurer 

C. T. Williams, Jr . Secretary 

Edwin C. Gibbons . Assistant Secretary and Assistant Treasurer 

M. May . Assistant Secretary and Assistant Treasurer 


Edward K. Dunn 
John M. Foster 
George F. Herbert 
James W. Moss 


2L\rector5 


Hunter C. Phelan 
Ellis D. Slater 
Russell B. Stearns 
C. T. Williams, Jr. 


-sAuditi 


orA 


Peat, Marwick, Mitchell & Co. 


^'Jramfer ^Agent 


Baltimore National Bank 

Baltimore, Md. 


















